MEMORANDUM OF UNDERSTANDING
BETWEEN
BANK AL-MAGHRIB
AND

THE CENTRAL BANK OF JORDAN




The Central Bank of Morocco, public legal entity established by Dahir No. 1-59-
233 of June 30, 1959 and governed by Law No. 76-03 of November 23, 2005 on
its Statutes, headquartered in Rabat, represented by its Wali, Mr. Abdellatif
JOUAHRI,

Hereinafter referred to as “Bank Al-Maghrib”,
And,
The Central Bank of Jordan, is the banking supervisor for the Hashemite
Kingdom of Jordan and operates pursuant to the Central Bank of Jordan law
number 23 of 1971, headquartered in Amman, represented by its Governor, Dr.
Ziad Fariz,
Hereinafter referred to as “Central Bank of Jordan”,

Both, separately or jointly, referred to as “Authority(ies)” or “Party(ies)” for
the purposes of this Agreement;

PREAMBLE

Considering Article (112) of the Moroccan Law No. 103-12 on Credit Institutions
and Similar Bodies, promulgated by Dahir No. 1-14-193 of December 24, 2014,

Considering Article (4) of the Central Bank law No. 23 of 1971 published in the
official Gazette No. 2301 on 25/5/1971, as amended by the Central Bank law No.
24 of 2016;

Whereas the development of international banking and financial activities makes
it essential to establish a procedure for mutual assistance and consultation in
order to facilitate the performance of duties assigned to the Authorities
responsible for banking supervision in Jordan and Morocco;

Whereas international standards, in particular the Core Principles for Effective
Banking Supervision, as defined by the Basel Committee on Banking
Supervision, require greater cooperation among banking supervisors to oversee
banks with cross-border activities;




Considering the necessity to preserve stability and improve the soundness of
financial systems of Jordan and Morocco, in accordance with the guidelines of
the international financial community;

Desiring to formalize their cooperation in banking supervision in line with
international recommendations, Bank Al-Maghrib and Central Bank of Jordan
agree to base their cooperation on the principles and procedures provided in this
Memorandum, subject to laws and regulations in force in Jordan and Morocco.
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THE PARTIES AGREE AS FOLLOWS:

Chapter | - Definitions

Article 1

For the purposes of this Memorandum, the expressions below shall mean the
following:

—

“Host Authority”: the responsible supervisory authority of the country
where cross-border establishments are established ;

“Home Authority”: the responsible supervisory authority of the country
where the parent banking entity or group is established,;

“Banking entity/group” : institution supervised by Bank Al-Maghrib or a
company licensed to engage in banking activities, in accordance with the
provisions of banking law No.28 of the year 2000 published in the official
Gazette No0.4448 on 1/8/2000, including branches of foreign banks
licensed to operate in Jordan supervised by Central Bank of Jordan;

“Cross-border establishment”: is defined to include a branch, subsidiary,
representative office or any entity of a Banking group supervised by an
Authority (Host Authority) which gives rise to the need for consolidated
supervision;

“Subsidiary”. banking entity controlled by another authorized
establishment (parent company) or a holding company through the
ownership of greater than 50% of equity shares or voting rights;

. “Branch”: is a structure considered an extension of the parent bank and is

not a separate legal entity, subject to the supervision of both the Host and
Home Authorities;

. “Jurisdiction”: a territory in which a supervisor has legal authority and/or

power by law;

“College of supervisors”: a multilateral working group whose objectives
are to enhance information exchange, cooperation and consultation
between supervisors (Home Authority and Host Authorities of relevant
entities) of a cross-border banking group.

“Requested Authority” the authority to whom a request is made pursuant
to this Memaorandum;
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10. “Requesting Authority” the authority that makes a request pursuant to
this Memorandum;

Chapter Il - Purpose
Article 2

The purpose of this Memorandum is to organize and establish an arrangement
between the Authorities referred to above, in various forms, for:

e The exchange of information and documentation in order to facilitate
effective consolidated supervision of Cross-border establishments
operating in their Jurisdiction;

e The cooperation in the field of on-site examinations;

e The coordination in difficulties management and crisis resolution (or
“‘regarding handling of problem situations and cross-border crisis
management”);

e The consultations as regard all material supervisory concerns;

e The exchange of experience.

Chapter lll - Exchange of information and documentation
Article 3

The Parties may transmit, receive or exchange all information and documentation
that might be useful for the performance of their respective duties, in connection
with the authorization and licensing process and relating to ongoing supervision
of Banking entities or groups operating in both their Jurisdiction, and handling
problem situations, in compliance with the applicable laws and international
obligation of each Party.

Article 4

The exchange of information and documentation may relate in particular to:

e Financial Information of Banking entities or groups especially those benefiting
from guarantees and counter-guarantees of parent companies.

e To the extent reasonable and permitted by their respective laws, the Parties
will share information on the capability, integrity or experience of the
prospective managers, directors and shareholders holding more than 5% of






