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1- Introduction

The Central Bank of Jordan aimed through the National Payment Council
(NPC) at adopting the implementation of International Bank Account
Number IBAN in Jordan as part of its strategic plan2013- 2016 in order to
unify the pattern of account numbers for banks operating in Jordan in
accordance with the international standards and to enhance the efficiency of
the national payment system.

It also helps in developing the payment systems in the Kingdom to keep
pace with the latest international standards; enhances the efficiency, speed,
accuracy, and quality of the financial operations; and facilitates the
automation of domestic and cross- border transactions in a way that benefits
the banks operating in the kingdom and their customers.

IBAN was created by the International Standardization Organization based
on international standards in accordance with 1ISO 13616.

IBAN is not a new account number but a developed format of the existing
banking account number. It unifies the number of digits for all banking
accounts numbers in the Kingdom to facilitate the processing of the banking
transfers and enable their passing through electronic systems.

IBAN also facilitates the use of Straight -Through Processing and the
depositing of transactions by identifying the beneficiary’s account number
accurately and quickly.

It also enables the sending bank to verify the accuracy of the beneficiary’s
account number to avoid rejecting transfers with incorrect account numbers
which requires a lot of efforts and time to be rectified.

Having considered the accelerating pace of using IBAN in recent years as it
has been implemented by more than sixty countries around the word, its
implementation became an international requirement that shall be adhered.
Accordingly, a special committee for implementing IBAN in the Kingdom
was formed.
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2- Expressions

The Kingdom

The Hashemite Kingdom of Jordan.

Central Bank

The Central Bank of Jordan.

Banks

Banks operating in the Kingdom.

National Payment Council (NPC)

National Payment Council formed
on the basis of the initiative of H.E.
the Governor of the Central Bank of
Jordan on 7/2/1998.

Customer Account Number

The Customer Account Number
according to the number of digits
used currently by the bank.

Basic Bank Account Number
(BBAN)

Combination of numbers used by a
bank to uniquely identify the
customers’ accounts in order to
achieve national unification for the
number of digits used in customers’
accounts maintained by banks.

International Bank Account
Number (IBAN)

A developed format for the Basic
Bank Account Number (BBAN)
based on specifications set by
international standards related to
accounts numbers to uniquely
identify the BBAN internationally.

Straight Through Process (STP)

Straight Through Process technique
which is conducted by automating
and processing the financial
transfers through the banking
systems with ease and without
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manual intervention.

SWIFT

Society for Worldwide Interbank
Financial Telecommunications
(S.W.LE.T).

Bank Identifier Code (BIC)

The bank code accredited by
SWIFT in accordance with the
international standard (1SO 9362).

International Standardization
Organization (1SO)

An organization that works on
developing [international]
standards. It includes
representatives from several
national organizations for
establishing standards. It was
established in 1947 and proposes
international commercial and
industrial standards.

International Standard (I1SO
13616)

The International Standard related
to the components of the
International Bank Account Number
(IBAN).

International Standard (1SO
7064)

The international standard related to
calculating and verifying the check
digit of the IBAN.

ISO/IEC 7064 (MOD 97-Page 10).

International Standard (ISO
3166)

The international standard related to
the country codes.

Check Digit

Two digits of the IBAN components
calculated in accordance with the
international standard (1SO 7064).
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IBAN Structure

Components of IBAN in the
Kingdom formulated in accordance
with the international standard (ISO
13616) and which consist of 30
digits.

IBAN Format The formats used in entering or
printing IBAN.
Printed IBAN The printing of IBAN in the form of

groups. Each group shall be of 4
digits separated by a blank space for
easy readability.

Electronic IBAN

The entry of IBAN in the banking
systems or the internet in which the
numbers and codes are presented in
the form of a continuous string of
digits without space between its
components.

ECC Branch Code

The branch code used in the
Electronic Cheque Clearing System
(ECC) in the Central Bank of
Jordan.
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3- Advantages of Using IBAN

> Helps in implementing Straight -Through Processing (STP) which
reduces manual intervention when carrying out financial transfers.

» Contains all data required to facilitate the processing of domestic or
cross- border transfers as it consists of the following:
e country code
e check digit
e Basic Bank Account Number (BBAN):
- Bank Identifier Code BIC
- ECC Branch Code
- Account Number

> Reduces financial transfers errors resulting from invalidity of account
number.

> Helps customers in carrying out financial transfers conducted through
all available banking channels such as E- Banking, ATM, Phone
Banking, Mobile Banking, Counter ....Etc.

> Reduces costs and improves operational efficiency in processing
financial transfers.

4. 1BAN in Jordan
4-1 IBAN Format

The length of account number varies according to the country with
maximum digits of (34) in accordance with the international standard (ISO
13616). IBAN for the Kingdom consists of 30 characters as follows:

> First part; the first four characters from the left and consists of:
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1- Two characters for country code (JO): the two letters identifying
the Kingdom code in accordance with the international standard
(I1SO 3166).

2- Two characters for check digit: these numbers represent the check
digit and calculated in accordance with the international standard
(1ISO 7064)

» Second part; Basic Bank Account Number BBAN which consists
of 26 digits as follows:

1- Four characters for the Bank Identifier Code BIC.

2- Four characters for the Branch Code. It is the same code used in ECC.
3- Eighteen characters for the costumer account number which represent
the existing account number of the customer in addition to zeroes to
the left according to the number of characters required to complete the

maximum length (18 characters).

IBAN
/ T~
BBAN
JO 1 EE ‘I({ AAAA I (9999 | [ >ec00000oseenocca
Country Check Bank code Branch code  Customer Account
code digit Number

4-2 Examples of IBAN Format

7
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l. In the Kingdom

000131000302 Customer account Number
CBJO 0010 0000 0000 0131 0003 02 Basic Bank Account
Number
JO94 CBJO 0010 0000 0000 0131 0003 02 IBAN
1. In Some Countries:
IBAN IBAN Length Country

FR14 2004 1010 0505 0001 3M02 606 France

GB29 NWBK 6016 1331 9268 19 UK

SA03 8000 0000 6080 1016 7519 Saudi Arabia

4-3 Presentation Format of IBAN:

1- Electronic IBAN Format
The IBAN characters shall not be separated and shall be presented in
the form of a continuous string of characters without space when
entered in the banking systems or the internet.

2- Printed IBAN Format
The non- electronic form is the same as electronic IBAN. But when

manually written or printed in paper documents (transfer form), it
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shall be printed into groups of four characters. Each group shall be
separated by a blank space for easy readability.

Example of IBAN presentation methods:

000131000302 Account Number

JO94CBJO0010000000000131000302 Electronic Format

JO94 CBJO 0010 0000 0000 0131 0003 02 Paper Format

4-4 Calculation of Check Code Digit:

The following example explains the method of calculating the IBAN Check
Digit for a Central Bank of Jordan’s account (1/3100/302)

000131000302 Customer Account
Number
CBJO 0010 0000 0000 0131 0003 02 BBAN

» Step 1:
Add the country code and check digit (mark with “00”) to the Basic
Bank Account Number BBAN to become as follows:

(" 2000ces00010000000000131000302 [




International Bank Account Numl

J International Bank Account Number (IBAN) User Guide

» Step 2:
Move the country code and the check digit to the right end:

r CBJO0010000000000131000302 JOOO

» Step 3:
Convert the letters into numbers, each in its position, according to
Annex (1) to become as follows:

F 21119240010000000000131000302192400
J O

> Step 4:
Divide the first 9 digits of the number by 97 and calculate the
remainder. In this example the remainder is 93.

(4
121119240010000000000131000302192400
| 121119240/ 97= 1248651 remainder is 93 |

» Step 5:
Replace the digits (121119240) with the remainder (93) resulted in
Step No.4 to become as follows:

r 93010000000000131000302192400

» Step 6:
Repeat Step No. 4; divide the first 9 digits of the number by (97) and
take the remainder, which is (77)

93010000000000131000302192400

930100000/ 97 = 9588659 giving a
remainder of 77

10
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» Step 7:
Substitute (930100000) with the remainder (77) arrived at in step 6.
The number will become as follows:

{ 7700000131000302192400 _

» Step 8:
Repeat step No. 4; divide the first 9 digits of the number by 97 and
calculate the remainder. The remainder arrived at is 45

7700000131000302192400 [N
770000013/97 = 7938144 giving a
remainder of 45

> Step 9:
Replace the nine digits (770000013) with the remainder (45) arrived
at in step 8:

» Step 10:
Repeat step No. 4; divide the first 9 digits of the number by 97 and
take the remainder. The remainder arrived at is 63

451000302/97=4649487, giving a
remainder of 63

» Step 11:
Replace the nine digits (451000302) with the remainder (63) arrived
at in step 10
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» Step 12:

Repeat step No. 4; divide the first 9 digits of the number by 97 and
take the remainder. The remainder arrived at is 4

(=)

63192400/97=651468 giving a
remainder of 4

» Step 13:
Subtract the remainder (4) arrived at in step 12 from 98. (98-4=94)
These digits provide the required Check Digit:

SEmCTEE——

» Step 14
IBAN of the Central Bank of Jordan’s account after the Chick digit is

r JO94CBJO0010000000000131000302 _

4-5 Method of Validating Check Digit:

How to validate an IBAN two check digits:

Assume that we have the following IBAN for a customer in Cyprus:

12
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r CY17002001280000001200527600 _
» Step 1:
Move the country code and the check code digits (CY17) to the right
end:
r 002001280000001200527600 €Y17 _
» Step 2:

Convert all letters to numbers, each in its position, according to
Annex (1) to become as follows:

002001280000001200527600123417
c Yy

» Step 3:
Divide the first 9 digits of the number by 97 and calculate the
remainder. The result is 73

» Step 4:
Replace the digits (002001280) by the remainder (73) calculated in
step No.3. The number will become as follows:

[ zzovoconz00szzsooizzer; [

» Step 5:
Repeat step No.3; divide the first 9 digits of the number by (97) and
take the remainder which is (31)
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» Step 6:
Repeat step 4; replace the digits (730000012) by the remainder (31)
resulted in step 5. The number will become as follows:

» Step 7:
Repeat step 3; divide the first 9 digits of the number by (97). The
remainder is (20)

» Step 8:
Repeat step 4; replace the digits (310052760) by the remainder (20)
resulted in step 7. The number will become as follows:

(e I

» Step 9:
Repeat step 3; divide the first 9 digits of the number by (97) which
will give a remainder of 1. Since the final remainder is (1), the check
digits are considered as valid and accordingly the account number is
valid.

5-Role of Banks Operating in Jordan

According to the project implementation plan, the project is divided into two
phases:

a- The first phase: in this phase the banks are required to do the
following:

» Preparing their banking systems in order to be able to generate IBAN
for their current customers in accordance with the specifications set on
the national level.

14
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Training their employees.
Providing customers with their IBANs and holding awareness
sessions to educate their customers.

b. Second phase: in this phase the banks are required to have
banking systems that are capable of:

Generating IBAN for new customers or for any other accounts opened
and subject to the work requirements of the project.

Verifying the validity of their customers’ IBANS.

Verifying the validity of IBANs of other banks’ customers.

Modifying software related to domestic or cross- border transfers and
preparing such software to accept IBANs instead of traditional
account numbers, as deemed necessary.

Modifying banking reports and notifications according to the desire
and need of the bank in order to include IBANS.

Using IBANSs in financial transfers.

Preparing their operating systems to carry out incoming financial
transfers by using Straight- Through Process to the beneficiary’s
account.
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Annex No (1)

Table of Letters to Numbers Conversion to Calculate Check Digit
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Annex No. (2)
Country Codes I1SO 3166
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Cioumt
Atghanistan
Albania

Algeria
Andorra
Angola
Argentina
Armenia

Aruba
Australia
Austria
Azerbaijan
Bahamas
Bahrain
Bangladesh
Barbados
Belarus
Belgium

Beliza

Bemin

Bermuda
Bhutan

Bolivia

Bosnia and Herzegovina
Botswana
Brazil

Brunei Darussalam
Bulgaria
Burkina Faso
Burundi
Cambodia
Cameroon
Canada
CapeVerde Islands
Cayman Islands
Central African
Chad

Chile

Cioumt
ina
Columbia
Comoros
Congo, Dem. Republic
Congo, Republic of
Ciosta Rica
Ivory Coast
Croatia HRK
Cuba
Cyprus
Czech Republic
Dem. People s Rep. of Korea
Denmark
Djibouti
Dominican Republic
Eastern Caribbean
Ecuador
Eqypt
El Salvador
Eritrea
Estonia
Ethiopia
Faroe Islands
Falklands / Malvinas
Fili
Finland
France
Gabon
Gambia
Georgia
Germany
Ghana
Gibraltar
Greecs
Graanland
Guatemala
Guernsey

BE[SE

L&
CR
Cl

IO BLBRRRRERERRRLE

Fi
FR
oA
G
GE
DE
GH
Gl
GR
GL
GT
GG
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Country Code | Country Code
Guinea GM Malaysia rY
Guinea, Equatorial GQ Maldives MV
Guyana aY Mali ML
Haiti HT Malta MT
Honduras HM Mauritania MR
Hong Kong HK Mauritius MU
Hungary HU Mayotte T
lceland 1S Mexico MX
India IN Moldova MD
Indonesia D Monaco MC
Iran IR Maongolia MN
Irag I Montenegro ME
Ireland IE Morocco Ma
Isle of Man M Mozambigue MZ
Isrzel IL Myanmar / Burma MM
Itaky m Mamibia NA
Jamaica M MNepal NP
Japan Ir Metherlands ML
lersey JE Metherland Antilles AN
Jordan 10 Mew Caledonia HC
Kazakhstan KZ Mew Zealand NZ
Kenya KE Micaragua Ml
Korea (South) KR Miger NE
Kyrgyzstan HG Nigeria NG
Kirevait KW Norway HO
Laos LA Oman O
Latvia LV Pakistan PK
Lebanon LE Republic of Palestine PS
Lesotho LS Fanama PA
Liberia LR Fapua New Guinea PG
Liechtenstein Ll Paraguay PY
Lithuania r Peru PE
Luxembourg LU Philippines PH
Macau MO Poland PL
Macedonia ME Portugal PT
Madagascar MG Catar QA
Malzwi MW | Reunion RE
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|_Country Code
Romania RO
Russia RELU
Rwanda RW
San Marino SM
SaoTome & Principe 1)
Saudi Arabia SA
Senegal 5N
Serbia RS
Seychelles SC
Singapore 53
Skovakia SK
Skovenia Sl
Solomon klands S8
Somalia S0
South Africa ZA
Spain ES
Srilanka LK
5t. Helena SH
Sudan 1)
Suriname R
Swaziland 5Z
Sweden SE
Switzerland CH
Syria 5Y
Taiwan W
Tanzania TZ
Thailand TH
Togo TG
Tonga O
Trinidad & Tobago LI
Tumisia TH
Turkey TR
Turkmienistan ™
United Arab Emirates AE
Uganda UG
Ukraine A
United Kingdom GB

Country

United States
Uruguay
Uzbekistan
Vanuatu
Venezuela
Vietnam
VIRGIM I5LANDS, BRITISH
West Africa
West Samoa
Yemen
Zambia
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Annex No. (3)

Requirements for carrying out transfers for the countries of the
world
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