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Multivariate ) <l el 3 =ie HlaaiVl daagie La el (Sa 3115 cMIMIC

(Ene & Stefanescu, 2011 ) Laagiall slall JSogl)l Jiay 5315 (Regression Model
M laall Jaladia 8 dangiall Bl Bl -y LSy il
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Al § ami N e (g aBY) JLELY ) pdiga 1(1) JS4

Causes Indicators
XIT YII —_— 811
Xlt YZT - E_‘-t
Xt Yoo — &y

Ene & Stefanescu, 2011 :xaall

Xty Xap, ) el 5 LBVl Cland e danad) 48000 Jiai ) agu) Jiis 3
pe BB (e o el e LaBY) Sl Ay Te Gl il J) (L X
(Yo Yo ooy Ypr) A5 (A cans )l
alladl Jga Jgall (o dpandl (B 2 W) (B pana sl 1 i) 8.3

b ol e SaBY) aaa jaihy Caeld ) Elag Yy il Hall e el @lia

o ol e A8 adl g Jalas el gl i) bl el sae 0 V) e sall (e paad)
DAl gl a g il Ll Tas e Al 5ol 038 58 63 130 cla as ) T gama yaimy 0,V
Al all Jalst LS e )W) (8 sl e SLaBY) aas g @) 53 (3laty Lad Sl 1) g
Ui 5 0V (A el e sl a®@Y) Jalaty culd il ol el e o gl
(Y (A el e ALYl 085 Y A e (1) Ay Jsasd)
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O.\)‘ﬂl b Ruipll jif alaisdl @an piadi

2020-2002 5yiall Jda

() ) e a..\u.'\S) SN gﬁ ) o Mai®Y) ) 4485 45 j\8a :(1) ds>

w.\ﬂ‘ Sy ‘sd‘\l\ @AL\:):I Aail) ‘jj.\:ua ‘:’i’_m ALl (_'éj.ﬁm a.a.ubé
L) sl jall ALl Baaial) A ) (Al sl
(2019) (2012) (2011) (2011) (2018)
%24.9 %24.5 %26 %20.3 %17.38
')MA\

CMacalal) Al (g pdadl DA Lialas 13 sallad) J e Jdal clbalba®@i™ (2018 Al sl (3 gda Al ya -
3 " P 2 ( ) s G B

Mt gl Ll g o 31 (3l A aaliY) AnlaY) 5AYIM ; (2011) sl 2l 3 gaia Al -

el 5 530 Bl 5" £(2012) cpelaia¥ )5 5sbaBY] ulaall 15l ¢y sbail s Tasladtl 5513 5 ¢ Syl saniall wad) eali s s -
O 8 ) e

Drlan¥) G - Y1 8 am ) e Uil AT (2019 Apabiad) bl 5l sl S e dnd 50 -

Mipcalall A (il O Lalad 130a salladl Jga Jlal) cilbabaIM dul 2 it 3
e A A el gl Al )y Gaaaf 2018 ale & A sall Sl (3 saia e 5 ol
3l J3a MIMIC daagie plasi sl A (e dgalladl 5 4 ) Jsall aaia (o))
(0 Ae sana e (ool e Sai®) aaa ol 085 (2) o8 JSAN (an 5. 2015-1991
s A e f (a6 il Lad (%15.93) @l s Aansd il [yl Gl 3 ey jall J5al)

(%35.31)

L) Jsal) (a Ao garal (2015-1991) 3,380 Il SaB) aaa s g 1(2) SO
(@ 0 4 gia i)

40

wugy 3424 3531

35

30

25

19.58 19.93

20 19.34 19.31

17.38
15.93 16.65
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A QS e 5l Y1 (Sl (e ) Al A pall el ) Y
Slaal) Gl w55 A il L) sS )y seas Lt s o)) e ALY
RIS ERE VS PRBWE ST IO\ JUN ST FEOV-A | EVET. JPR FEQY BIFADNERY
Jleall e Lain¥) (lauall dlad L i) o gim s JUa 5ol 4y 53 5 cgiba sl L iilacell Aad
Y1 abadll o) sal) Jae 5 A2 SLaBY) 3 jall" () gieg Al 50 a5yl il
soalla Al jo ) cadoa 5 ¢"2008-1989 5_yiall 3 jlisll Ol e de jana s Al
S 4d yral g cleigal sal dandt iad) Cull a5 la T s b jalcas Cua e I sa¥1 Jie
JIsa¥) Qi llae 5 a8 A QBY) ana Jalati gl &5 CleljaY) o2 dp0a
o8 o Lk sa g Leilay 5 G (e Jsall 03 (DA (i ) epaall el Ja
138 5 clgd ) saY) Jpae llae aaa ) 35 (105 L s 5 WUl (g S d8 3 _allal
8ok o Lgipa axe UL 5 clgidal 8 daoall e 5 Lgilay 5 (5 50n p2e iy
o (Ol sl 13 5 ) el 5 Ly Uil 5 Lonail) 5 L1 5l) Jio 52l Ay Lol <Lgile
o580 (3l 8 ol e L 3 a 5 L B S L U1 i e
d all o3 il N Jpand) s LA ) e eyl s

oY) G g ALY SLaBY) B Al Al il 1(2) Jgda

11.1 12.0 13.4 14.1 143 13.9 13.5 13.0 10.1 L) i
8.7 10.0 10.9 9.8 9.8 8.8 8.6 6.1 6.9 el
17.9 19.6 21.0 22 22.2 223 21.5 20.8 19.3 Ll
14.3 15.9 17.2 17.9 18.0 18.2 17.8 15.0 10.8 o jladaly
24.7 26.9 28.1 28.5 28.7 29.5 28.6 223 22.6 Mgl
8.9 9.8 10.8 11.1 11.2 11.2 10.6 93 8.8 oL
14.1 15.9 17.4 18.0 18.1 15.4 18.2 14.4 13.4 failid
11.4 13.1 14.5 15.0 15.2 14.8 14.5 13.8 9.0 B
21.8 23.8 24.8 27.0 27.1 27.2 26.0 24.0 22.8 Ll
123 13.7 15.1 15.8 16.0 16.1 14.8 13.5 12.8 fais

B Al lalill (e Ao gana (A Al ja Y5 jdbadll s Jr (AN LamY 5l " ((2010) cand ¢ el Al juadll
."2008-1989 5_yull
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2020-2002 55all &

(2020-2002) 3 581 A 03 ¥ (B aml) e aBY) aaa a5 4

Lsa cam I e slaiB¥) 3 jallh gl Al Aladl sl Hall e a3l @ el
Gfialll (e apaall Qs 3 elgle ¢ paaall e Lgtinnds Cans 3_alal) 03] jilie i o) sa)
sl S S5 cana ]l e SaBBY) ans yail ddlide bl 5 3k aladind IS e
i A5k sl (e Ted Base <y skl & je il g Aeal) e llall dyngia 3kl o2a
s aleall e allal) dingia ) Y a5 ¢(1958) Cagan Leeaiind 5 Adagll Alesl)
Jail skl 134 xial LS (1958) Cagan sl e slaie YU (1983) Tanzi sk
223 Al g MIMIC 3aaxiall <l 3 sall g Baseiall (il dumgia Lgia 49385 ye 2308 B )l
(2017 ¢ o) oebll (3 sl

o Ve SLaTY) ana o) Laall Gaadail) Al ol b e 5all 13 5k cile
& Al bl pall laa¥) e sleie Wl @lld g ¢(2020-2002) 5l J3a Ga)Y) G
il e ALY a5 alia Slo g Y] da s ALl o) 321 b e e
«(CDA) dleal) e allall dngia aladt il & czgio JS il g cillag) e el
pan 381 Lagin zadll g «(MIMIC) 3a3dall <l 5l g Badeiall (il ) dymgia g
oY) B ol e ALY
eall Joa sl a3 Al i) 0¥ e b Lad
(Currency Demand Approch (CDA)) 4dad) o il 4aga 1.4

3l DA 2 )Y (A e )l e S 06 (1983) Tanzi gdsed il o

240 A8 Ll bl Hal) alana 8 gusl et 5 ki 393 0 zdgaill sl sile) aa (2020-2002)

Vs Al A V) ey a1 S ai®Y) i 3 2012-2008 6l A ] Aagsll

el (4) ad Alalaall 8 i gall 23 gail) 2y 3 el e 3l 5yl o3a NS ol
1Y) LB (8 el e S

In (i) = B, + By In (;) + B, 1n (g) + B3ln(R) + BDUM + €...(4)

M2
10l 3
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o)V Wiy 283 (2 s s () (8 el ldaill gzl A hviall o g8l A (%)

¥ aall bl ) A el il ¥ A (5)
s sl 2l 2o Jaws i :(Z)

N
22 saally Jalaia S abal) :\..ua‘)sl\ Aalsil uliseS 4y @\J}M Gj‘; paaLal PLrv (R)
) sdall Uadl :¢,
o 7l ol 3 el b Al ol il Clalee <l LS G 5SS ol asidl e

() JLAY) il dad gial) il JLEN):(3) J s

Y T
DUM R — — sl
N Y
+ - - + Aad giall 5 LN

il dae) aadl
sl i gadl) 085 1.1.4
toh WS G ¥ (8 el jue Lo aas puaEs o
1Zigalll Jes i ghd 1.1.1.4
Al emall gl s )l e i @l jaall s ) Jaladl O Gl 6l @
e U1 pail) Jady Gy ¢ g el aaill o LA A1 glaiall 3 ill G 53085 aaia g
a0l e e Lai o Jaa¥) aad) gl ) Ayl colal V) A
& Asthall el e e A5 Gp Sl Guda G @AY Ayl Ay ¢ il
el Sy by il uall g g W sl kil (S5 6l (Al g e )l e ALY
» AUl Aoty (38l 13 e
== Bio..(5)
sc= Bi—*M2..(6)
10l 3
el e LB 8 4 slaall dleall 25
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2020-2002 5yiall Joa

SLmBY) b Ayl Alaall e deals D (e e ) e Jad) Aed el @
a5l )50 de e o A b e alaie) sl Gl de e (B el e
358 ) )sa A pu O 3 ceam )l e s can Yl GLaBY) e IS A Ay slaiie
M2 g sl olinas 35l e Lo L guiia oand) laall ) el (55l
teh LS el e JR0 A e il oSy Ul
IE = sc*V...(7)
IE = BioxM2x—._.(8)

IE= B, T...(9)
;o 3
(Informal Economy ) (el & 2Lai®¥) :JE
U sl Lo siladl aill Gl (e Alasid) e )l e SLaBY) L syl e
Lol ) 53y 2.1.1.4
(Unit Root Test) 4xia 3l Judbud) ¢ sSaul Bas o) j3a L3 1.2.1.1.4
4ia )l 3l (Dickey—Fuller) Jlsé - oS JLid) =35 (4) a8 Jsasd) Gan
o Al ol il yasie aaas O AU Jsaad) JBA (e ey g Al Hall 8 dadai
Aaia ) IR (e ol paiall () S ate e aSall 25 3) elgily giay AL e Lpnglial
S (T-Statistic) Sy 508l adll A (e Liagl 5 %5 e ST ClS 3 (P-Value)
(Ml g aanll A 8 J ol 5 ails Gl e 2Ly Aaladl) Lgiay A saall al) oo 8 els
Ol e aaan () (I bl el ol yaaiall aead J5Y1 Gl Aal e Jaaall &

J(2) Al A jall e USLa (S 631 (5 sind) ol
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(ADF) gousgall 68 - o3 Ll ailii 1(4) Jgaad)

Level 1stdiffer.
Variables critical critical Integrated
ADF values Prob ADF | values Prob
(%5) (%5)

LN(C/M2) 0.38 -2.93 0.98 -5424 | -2.91 | 0.0000* I(1)
LN(T/Y) -0.25 -2.93 0.92 -5.59 -2.93 | 0.0000* I(1)
Ln(Y/N) -1.25 2.94 0.64 -2.20 -2.93 0.2100 1(2)

LN(R) -3.22 -3.523 0.09 -5.52 -3.52 | 0.0003* I(D)

965 Aduial e sSall A 2 J sl 3 ¥
Odaldl dlae ) ; Haadll

¢ idial) Jalsill i) 2.2.1.1.4
O daY) Al sk 4,5 3) 5 A8Me s 5 (e SUL Engle —Granger Jlia) alasi il o
O i A ) pall Lngial LAaY) 1aa il I (5) o Jsandl sadas zdsedll il i
Celad (1) Apdlas) IS (e oz dsalll Ol jiia G Ja Y1 ALy sl 405 3) 5 3800 cllla

e (i e JalSE 3 ga g aday (el il (i ol oS JUIL 5 A gina

JPALR XS Cb  gail)
Engle —~Granger & yidual) Jalsil) JLid) amilil ;(5) J gl
Cointegration Test —_Engle —Granger
Null Hypothesis: series are not Cointegrated
Value Prob
Engle-Granger tau-statistic -3.789 0.029

Odialdl dlact : Haaall
Al pAl) i gad dlla 385 3.1.1.4
C'_\bu),d\ :\A:L)Ja e\.ﬁi:\_u\_.\ CJ}A.J\ ‘)..3.333 ?3 cGSJAﬂ\ gl\\).,\itﬁn O oe Engle-Granger
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a0l (6) ) Jsandl A da i gall il et 3] ((DOLS) duSaelizall (5 jr—uall
e A Cazly Lo 945 AV (5 giuse 2ic Aplan] 4 gine Q3 Halall 3 saill il i
8 8l sl AdE ) sl O ) e —dn e sa (Ad] R?=0.971) Jaxal) yyaail
A glaial) 2 g8l Ay i) Sl paiall & Joaladl Haal) (e 94971 A%ad Le sl 3 gail
Zlaill 3 An ye dafil A5 ol ol olimay 25 (mje ) 3y adll Sl A

qPhan ¥l i gaill 38 )yl 5 daulall

lay pall Ly o aladiady 483 o qullal) ungia i @il 1(6) Jssa
(DOLS) 4S3alipal) (5 juall

(DOLYS)

Variable Coefficient Std. Error T-Statistic Prob
LN(R) -.0112 0.047 -2.335 0.0377
LN(Y/N) -.966 0.061 -15.797 0.0000
Ln(T/Y) 0.442 0.196 2.255 0.0435
DUM 0.272 0.050 5.537 0.0002
C 9.023 0.738 12.23 0.0000

R*=0.987 AdjR? = 0.971

Ofialdl dlac) 1 Haaall

Waall o gan uilas JlLdal 5 (Serial Correlation) (313 Bl y¥1 A& ol
Claaall &y yla ¥ 1k Lea Jlia) o o 4ld édaagiall s34 b (Heteroscedasticity)
OISR Gl da e L et jaaii Aaaliall (5 sl

el @l jpriaed) (o dasiall chadl dealasll Al glady Lad Ll
Salae aladiu o5 Al il paie day )l Ao dungiall o) 5ia¥ 1,k 5 (Multicollinearity)
el al JOA (e adlua Sy AV 5 (VIF Factor Variance Inflation ) (ubal) ad
<l yrdall i e Tl st s el sas o i ise e JS G ad jlasil Alalas
Al e aaiall  Jadll Jalaill A ¢ 65 10 (e Ao d 4t cialy 136 (g A Y) Akl
O Lo Ky JSS #35aill VIF 4 Ll (Studenmund, A. H., 2006) 535> 5
:(10) A2 Ualaall

VIF = — =——=345 ....(10)

—-R2 ~ 1-0971
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Gl el e i JSVVIF dai 08 (7) o) Jsaadl (o8 daia sall il JBA (g
A s 3 5a g pns oSal (8 5 ¢(34.5) (el 3 5aill VIF G (e Jil Aliiandll
sl asll Jalsl

Gl pdudal Jalaa LSS il 1(7) 2l

Ol pii Jalns
Variable Centered VIF
LN(RA) 8.691
LN(Y/N) 8.758
Ln(T/Y) 1.842
DUM 1.805
C NA

ol dlae s jacadll
e B3l lasi¥) Aalee ¢ 5S35 dilaan) S-Sl (e 3 saill sla (e 2SU 2ey
Al saill
(55) = 0.83 + 156 (7) - 2.63 (5) — L12(R) + 1.31DUM  ..(11)
Ay Al o A5 6 a8 Aabaall ) g sl s A8l o) Adbea e slaie YU
alaill = Sl ghaiall a8l el o 05 slag) IR (e iyl e Sl aBY) aan i
Alalaall 3 g se By puall piie (55K Labia g agadall Aslaall a5 8 J Y 63yl
5 Ol G GLA 5Sh s L simall Ay ) e a3l glose oy Ladie (JU padill
Jsanlla @il ) )53 de o g uia ol cam)ll jae BBV L andiid ) 3 g8l 48
e oty Ly g yae Ay pdall paie dalae dal (g sl 5 (eamall e SV dad o
oY) B 8 )l e aBY) aaa (8) Al J sl e sy s A Ay sl
Al yall sy D
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2020-2002 5yiall Joa

daal) Ao Gullall dagiag (3 Y) ‘éé e ) S ALaiBY) pals milds 5(8) Jgaal)

o bty Al
. hﬁ)«d\ <l )
WJ“ / ‘;AMJS‘ gau).“ Alaidy) W}“ s alaidy) .
TAX 4iud)
IN. GDP/ NGDP NGDP (3) IN. GDP (2)
REVENUE (1)
NGDP (4)
19.9 7819 1557.63 1,000.30 2002
19.7 8552.3 1686.72 1,083.20 2003
23.3 9556.3 2224 .87 1,428.80 2004
26.0 10595.8 2749.64 1,765.80 2005
27.3 12162.8 3322.21 2,133.50 2006
28.3 13625.3 3849.46 2,472.10 2007
26.7 16080.1 4294.65 2,758.00 2008
25.7 17421.9 4484.47 2,879.90 2009
24.1 19265 4649.69 2,986.00 2010
22.7 20962.1 4768.34 3,062.20 2011
23.2 22460.5 5218.67 3,351.40 2012
23.2 24462.7 5687.38 3,652.40 2013
24.0 26161.8 6286.42 4,037.10 2014
23.3 27396.8 6379.38 4,096.80 2015
23.4 28323.7 6624.63 4,254.30 2016
23.0 29400.4 6763.69 4,343.60 2017
23.2 30481.8 7062.66 4,535.60 2018
22.6 31597.1 7,148.62 14,590.80 2019
22.8 31025.3 7,079.83 24546.62 2020
:Jda.a.d\

Adlide dlae ) ddalall Ao Sal) Alle s Allall 350 55 (1)

Ofialdhalael (2)

Al clslas Y s s (3)

oaiald) slac) 4)

3 ¢ sabe 90 o pmns by o5 3) el yual) 3l Y1 (e il i) Ay yuim eliind o !
A ALY ) A pual) il 5y sile 130 () s Uy o5 3] gy piall a3 o) Acadl) il A pum i) 3 2
O Osale 282 (A pm 3,38a01 52020 (A QRnEl llee (8 a3l
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ulhal) Liagia aladiady ran g ol i SLQBY) aaa 3(3) JSil)
S @ salally a6l e

Db Osle
45000

40000

35000

30000

25000

20000

15000

10000

5000 ii Ii ii
0

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

B NGDP ()l JLasy) H IN. GDP eull e Loy

Saialall dlac ) ; Haaall

Lagla aladinly cam ) SLai®y) ) ) 8 LBy A 1(4) JS&d)
358l e callal)

%
29.0 ‘
28.0
27.0
26.0 ‘
25.0
24.0
23.0 ‘
22,0
21.0
20.0
19.0

18.0
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Saialall slac ) ; Haadll
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EBT) (Gl e X el e al_mzé‘z{\a;auﬁégl_d\ C.a\.h]\wc_m:g

Osile 7,079.83 52022 ale Jbias (sale 1,557.63 (e Le Al 5l 3 5 JUA 45) 4083
o o) (Maa¥) sl bl aas 50 9%22.8 5 %19.9 4w Lag <2020 ale L
L (e %238 4 Le sl (a1 s () 5ile 4,833.63 4eaa &l T siall g ¢ 5l
Jana el Jans 2007 ale o ) el i) i s LS Al Ll 553 JMA JleaY) )
iy Jame 812003 ple dau Cpa (8 ¢9%28.3 4 Loy g (el e sl

.%19.7
(MIMIC) 3aanial) ¢y gal) g 3asiall lond) dungia 2.4

4 dilaS e (SEM) 4alSaed) ¥alaal) 23 sail Lald AllaS MIMIC 4pngie S 5

o All g ela 5385 Gaang Aalas 45 23 99 MIMIC 4aagia & (Covariance) siadll
«(Observed Variables) s salall &l juaiall anas by el paiall EOlas anen
3 o(p+q) (prrart1)/2) A Raal iy elly gl putall da (sl ) Byl

.(Buehn, 2008) Q\‘)ﬁl}d\ p M} cw‘ dA\):d\ q dlq_\

0o lela Gk Bale 45l (MIMIC “agie C¥alae o oSl 22200l caule

Lngia Jumdl a8 e Jasi o(Iterative or Repetitive Process) 4l St cilblee JOIA
34 ghma s Aa gLl ol juatall el 8 shoas (s (residual) o8 st S e Jany pidhe
by GLal Va5 LGN Aalaall 5085 23 A Dyagiall Lo L ) el
LLiall anal 4y i (Index) @ 1 50 e J paall Estimator Maximum Likelihood
o sl 1aa e salll 5 LS Al all 55 IMA 3 81 (8 e )l e sala®Y)
e o G Aabaall 8 eyl e ala®V) LA aaa ySie G Jla & sl
Gl gl 4de 845 Vo5l 4uld (Sa Y5 (Unobserve) aade e (jalS

.(Alkhdour, 2011)
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il e B ) pdiga g Apnal) Jal s2ll 1.2.4
Glaiall & L.-.?A'“')M e Alaiad (Causes) el Jal g2l) 9) a8 J sasl) T
APEPREG| ‘;'m bl jall 30 5 Ll ngla.d\

i l) s e (Causes) Asall Jal gl 1(9) gl

siial) Ciardind ) aal jal)

"5\)233\ il

(Causes) sl)

Thomas, J. J. (1992), Johnson,
Kaufmann, and Zoido-
Lobaton(1998), Giles (1999), Tanzi
(1999), Schneider (2003, 2005),
Dell’Anno (2007), Dell’ Anno,
Gomez-Antonio and Alanon Pardo
(2007),Alkhdour (2011)

e 2a s bl Al e anll & el
pxa s Juadll dy pall Jase Gu Als)
& 3N G A ¢ amll e ALY
AW ey fla Jia (il el
Jeall s sl SLaBY) (e i
Cingy o ll e M) Allae ans

Ay pall 483 (e el

Jladl) Ay pial) Jana
AiS Ay puaal) LAKBTYY))
el il e
(A

Abu Alfoul, 2016

S ogam adaill Ve gl G
Sl e adall Jaa) ded il
Al OSlgial il
SlaBY) A Leals) L5 ) el
Ve gl o 3l e
I A il sl e iy aduall)
Uglae G ) s agaddi & (g
Gl cladlly alull A8 (ass
dilae & elly (IS o))y (a g iy
gl 2SU ane da o 0 33 ) (T B0 g
Bale 5 32 sall Glawa ol (s sise U
one a8V e il yiliall 3 8 g Y

s I

s

pduail) Jara

Schneider and Williams (2013),
Williams and Schneider (2016),
Alkhdour (2011)

Agladl bl yall e paall i 2ie
Ll Je jig Adad) Jaea G sl
O3 Qe g e galamY)
wad ol A AUa) Jaes plés )
S Isdl G Tan ) Jaed
e 1) 358y ) e e g Ui
S a2 g Lae dan )l Jaall

sl e e aaas gl )

Aty Jara
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Alkhdour (2011)
2017 ¢oe 1

glladl) b cplalall A puaiall 13 Jiay
Alaladl 58l sae  Maa) A o sSal)
LB 4 oal) da jo (eSay diseS
AeSall aillgll aaa A (e
d=é 3y Jia genll e Loyl
Sl Amgadl agdll s bl gl
AalaByl iy yal)

a8 e sSal) Janill 3ol & 3)
e a3 ) 3 sl gl e T ydise 2as
(ol (5aLaBY) Laliill A jlae 4y 5a
b Jandl 38all 50y il (e 52 )
(Al e gl

plad) £USR 3 cplalal)

Medina and Schneider, 2018

WBle 25a 5 N LalaBY) D)l
o B 5 g el ALY G Al
Oty (5 ladll ZLEY) 3L 58 e )
e pladll claad 5 cilatia e il
sl

glaill & cpmiiall O ) il 13
ZUSYI L 3e (e O sion Y (ans 1) e
Qllall 4s o agalil G 3 (g ksl
i el

gl Cuﬁ\ﬂ

E.g. Johnson et al. (1998),
Friedman, Johnson, Kaufmann, and
Zoido-Lobatéon (2000), Dreher and

Schneider (2009), Dreher,

Kotsogiannis and McCorriston

(2009), Schneider (2010),

Teobaldelli (2011), Teobaldelli and
Schneider (2012), Amendola and
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Abstract

This paper aims to estimate the size of the informal economy in Jordan during
the period 2002-2020, by employing descriptive and econometrics analysis. The
estimation of informal economy relied on two different methodologies; the first one
is the Currency Demand Approach (CDA), while the second is the Multiple Indicators
Multiple Causes Model (MIMIC), and then the study combines between the two
methodologies using the modified MIMIC methodology. The findings showed that
the informal economy reached on average 23.8 percent and 22.4 percent of GDP,
according to CDA and MIMIC respectively, but reached 26.5 percent according to
the modified MIMIC. Based on these results, we recommend that the government
should take the informal economy phenomenon seriously by seeking to include the
informal economy into the formal sector in several ways, such as facilitating the
inclusion procedures as well as reducing the inclusion costs on the informal economy.
Consequently, this will contribute in enhancing the government revenues and

improving the quality of economic data.

Key words: Informal Economy, Currency Demand Approach, Multiple Indicators & Multiple Causes Model.

JEL Classification: E26, C01, F43.
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