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sl il Loalia) S tedll (5 sl G Lo G L) o omilill 8 b i ya
e 6 simne o) sf alaiidl ALK 5 08l Jiay A 5 BN Jaiaall il 5 (Jlea!
zWY (Actual Level) (xdl) gl Jiay 3y shall gaall e ataai ) (Say sl sl
488t (S (3) (5 siwall (Potential Output) Jaisall zilll Hedas Laiy callaid™ &isal)
.(Sarwat and Mahmud, 2013) dllall 3 ) gall apes alasiuly

O s a3 sy aaly Aol @) iy Hhall ) A Jadaall @ldl e el (S
il pkaill Cabias g KU gabadY) o) sl Al o (SN Apalaiy) <l piall gpead G
gLl (5 3 ead (Sl il g0 il g JSI 355l o sl ) Lyl 8 dpal Y
Sy s 5 (s aBY) oY) G 5 ddlie s s SN 31 53l) aia g G4y 300 4y jdail)
il 8 gad & UL 5 o JE a5l 138 J s @2y  Mea¥) sl iUl e juadl)
O SlaaBY) G ) A el oLl (5 i A AaBY] 8 Jlee Y1 5y 50 Gl (uSad
e Jainall gilall (g gl il g 63 jiane s 8 ol 05 Al 8 ()5S0 () (2a yidall
LS e Jainall gl J san ol i Slaay) Ll (m yey S Adlisall cilaaall (S o el
a5 yaad clenall daat aa b cJaiaal) il aasd e a JaYI AL sl cleaall
.(Dominique et al. 2003) gLl & yad

O 5 simsal) 138 I J g gl il (5 5 Jamy i) O ) A gl guilil) 5 gmd 3
O (o Agedai b s Gl game s 1 calhall b paild o e g v LY
Cnnsy ALY 806K ) of Al 48U o) gun (2 jall B il 2 sm g Aalliadl i) 5 g (uSas
4dld cagle 5 a8 giall (e Ji pdmill Jana ()55 Jla¥) a5 ) (25 Lea callall Con i
aladl (531 sl 50 gl ASH SlaZ8Y) Clalas 8 <l i ) ja) o ding cVa sda Jie
.(Osman, 2011)
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DAY iy g gl Ll )iy e ddsilad) W oo ,¥) 8 Al duld Caags
s ) 5 gad i Ananl 5L (e g laadd) g bl Sl alall (5 stusall ) il ¢ gail)
ownall Gl 5 G padl G 0 ) 53 B ane AlSe (e paaliill 8 Bac Lusall clgd a8 giall jlusall
&b Jemy Y a1 alaiiy) o Jla 8 AileSil o s sl dpediai s S8 e Lol die
ALY 5 ) sall JiaY1 JDaia¥l aae A @lld 5 gay 5 ¢ ainall il (5 siase 2ie Vsl e
(i W 2 g 9 Jaa DU GlIAT calai8 L (gia jat Al larall (e naall ) ddLaYl cdalial)
.(World Bank, 2021) Jaisall z3Ull 5 géatiall 3G o L

Multivariate Kalman filter with financial z3s< sliels 4l jall Cwld cadle
Bead ) @l Cuin g )Y SlaBY) Alla uSad] 3l 3 sad padil variables (MVKfin)
Coalia S 2009 ale Aol Anlag) Ciela A ddi) Hall 3 538 JIA LIS e sl gl Ll
LS 2015 ale 43y oLty 2022 ale Adles i Aallus 3 5ad I @l 2y J 2l 2009 ale
z 35«33 Hodrick-Prescott filter (HPF) < sSuu y @l 53 g8 =3 gal aladinly 4l jall Caald
AN dagie ae L) Ll ey by !Quarterly Projection Model (QPM)
(Dl ppiall (g Slay) il GuSay (S 3 g Lgwlasiny MVK fin 48,k Jlaiy MVKfin
oo Adla) daglaa gl pdid ¥ A Alan¥) Gl e HPF 43k aaiad ops A
el Alae 8 5 A AplaiBy) il i)
Al clad Al 2

il yall 03 aa) (pa s el 5y g guin ol g5 () AL il yall (e aal) lllia
2012-2000 4xie 3 3_yall sla®l yhe Al iUl 3 g8 15,08 3 (Blagrave et al. 2015)
48al) a2 a3 3} (Benes and N’Diaye, 2004) 4 53 8 2 )1 5l Al =3 gaill e dlaie YL
Byad & (e g Jaiaall il yuais ) J e sl G35 il B gand g Alldad) g adacatll (G AadS0gl)
G yaaia Jay y dalee ¢l aY (Kalman Filter Algorithm (KFA)) 4siih Zolaiul) o3 5 a3l
o Al ells (e Al ST IS0gl) 3 gl ol i o el i g L ASagdl 23 sl
¢HPF 405 A& sa LaS Al g (& ) seall (8 Daaill Al & jaiisd ¢l pa s HPF Dl
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Ll 3528 (Borio et al., 2013) &ul 3 &iddy Jae ¥ 5550 & Joaill bl Joa Lo ¥
Langie aladindy 2011-1980 dxie 5 _yiall Liilas) 5 Lilday 50 5 4:S) ja¥) Basiall LY 1) (e JSI
e o=laall @3 5 Financial Cycle 4llall 352l J s il she Al all Caned 31 jild (1allS
1550 Adlall al gl Caad ) cAlainall il jaall 5 il 6 gand Gl a5 cAiall 413 A1S
2 8 bl S g9l 6 el 2l 8 G

S mhsa o sl Wl (S 5eY) SlaB &l 5528 (Alichi, 2015)
5 ydll ilill 5 gad pamil KFA e JMA (e Multivariate Approaches 4 aladiu)
cankandl 36 5 e 50 aa ) Cuali 88 i) 5 gad ol gl < jedal 5 2020-1993 Az 3l
Ol e Bl Al gy

Szl Al alaasuly AUl 348 (2015 dioudandall Al fd:h) i
e paally Qllall Quls 8 Glesall G il Cobb-Douglas production function
Ciin g s Al A e dainall  ndll il A saill e doa Al cilesal) 5548 jaa g dAea
DAY 58 DA Jaw giall L Lgied caly 38 andall sl b il 5 gad () il
) a8 Aad Cialy (pa A Jaiaall 23U (e 966.2 Aty Y 50 sade (275.5) s
il Ul (e 96-5.1 At g HY 50 (sl (-232.7) (Fos DlEY aae 3 5% DA

Glld 5 ¢Aga gradl 4y jal) ASLaall b ilill 5 g a8 e (2016 ¢Osradl 5 iy pall) Jac
8 sad (o)) il Cuin g (2015-1981) Aaie ) 5 yiall ALY ANy 23 a3 s KFA 5 HPF aladiuly
gl Al I 8 mdll gt 3 Gl pay sl al) ol e ] Alay) Chela il
(ainall lill Juzadl (51 55 (Bt 8 Agial) Al e culdal) Cuaalis 3) Al all 5 Y

pladiuly Al pall aLa®@Sl mill) 8 gad a8 e (Chen & Goérnicka, 2020) Jee
44l s KFA with financial variabless KFA s HPF aladiul a3 3 Glagic sae
L o) Al Ging 2018-1992 43l 3l (Blanchard-Quah structural VAR
Alaia daulin 8 el 3 il Boad paiil duliall dagiadl (& structural VAR
Llas J8 Ll 2 e ol il el LS (A8 50l ilaniall
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Ayl dagia 3
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7oA Ladie A ala ol axe (pe € a8 )l el s acad LS bl sl WY
.(Kaloyan, 2015) 58 &l <l juad alA ans L Ll (aas 3685 e 2Ly
:dainall il (el 8 Aerdiiunal) Cilagiall § Y (al jaind L Laidg
(Single variate Approaches) sial) gl zed jall Lagia Y ol

aladl olat¥) aaa g e 31 Alulial) C1dgs 8 Aadiiusal) (3 k) Jael (pe A2 jlall odn e
Al J) Joa il 2 3 (Alichi, 2015) sas) g bily Al e Laad salaic Y a4 ¢lgd
o sV 5 sl Jall 8l pnll A 5) JMA (e o shall JaY) 84 ) il adll 4y
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S La BT ) i) ol dglee (680 5 ¢San La JB Aaguall e 30 ALbiall (i (0 585 gy
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Jo Lanind colaV) 12 (uilad ds 3 23y (53 (Penalty Parameter) o )il dalaa : A
Losie cpn (o8 calea) Akl e (3l Aitgal) Aludud) (i sl 1 e 5l Jalae
() o) k) A ot Al ALl (8 A Lo ) om0 s U
ALuL) 3 (gl 5yl Ll il oLtV dpnlian (e Jabaall Rnd el el Jls 3)
(14,400).5 ¢Auxa ) UL (1600) A A 0585 Ol < sSa ly 3358 & )5 AlaY)
Ay sl UL (100) s A edd) clbilall
A yay ) e (B g 3 W) cuadl Al o)l 4k Jaad HPF e e 4 s s Adalisa ()
B il e o g Y aing Al o) 8l 45 La sl (n e panl) s CALERYT (g0 L3S Y
AlaYl Yl Al e Ll Do lea (5l Sy ¥ 43l LS ¢(Kutiner, 1994) dala@)
(Alichi, 2015) Lzl Aeil o jad Aoty Alusladl g (Mall 2301 s ) Ll Gl 4l

(Multivariate Approaches) < yiial) saaia e ol dagia ;L

Y1 (e (Multivariate Approaches) <l ysiall diaie x i je dpngia il
aa) g g B Gmnl leiany aa e e BT Gl piaie (et Al sl g 25l asy)
Jal (e dalaidy) 3y il s LSS e ¢Sy 3 (Multiple Variables Simultaneously)
IR e Al pasill galat) JSoa el g eduie H Al ol bl 8 olatW) g dy ) gall paalial) 2aaT
Ay aYaladl alday e L sl aaly O (A (Sialin zhgal (B i) man
.(Jaromir and Papa,2004)

Gkl (w (Kalman Filter Algorithm (KFA)) &l jsadall sania (ellS 485 yla et
0o e sane e KFA derg 3 el il daaie g i pall dyngio pladi ) Jale s 5 <Y
bl ) Allad 2,8 Al 28 55 ) 1S 23 58 S8 e il )l Y sledl
4538 KFA Jaaiys . eladdl e yall o giall (e JI5 45y jlay JiaY) sail) e saaliall ye
i wal) b ia gl jzalal) o bl 8 cilS ) sl il e il s e
o ) Zsal (e KFA 74w J—y5 (Ibhagui & Oyakhilome, 2010)
Sl 5388 L IMA (e (Sad Y alae dadad ADA (e (S (State-Space Models (SSM))
&V SSM zasai o8 Ci¥alaall iy 3aal e 5 Al Clily aladi Wb sl il e
caliall e yuaiall g aaliiall yuaiell G A8l maia 63 Al 5 (Measurement Equation)
AR(1) Autoregressive 512 Dl JS& e 585 Al g (Transition Equation) 4alas
:SSM 353 LS A1 (3) 5 (2) Otlalaal) jelai
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Measurement equation:

Yt =ﬁt i e (2)

Transition equation:

Xt — Tt—] R (3)

598 pasil MVKfin geb a9 HPF < sSun jo clh j0 98 i e pladinl o3 4l jall oda &

z 25l masil (Alichi, 2015; Chen and Goérnicka, 2020) 4wl )3 A Al &5 5 &30l
2 I o il L g el L Aol a8 ol il Jay ) AIMA e s ) ¢ ISl
O paritall ae il B gy BBl gl 23 gail) (e J5Y) Al (s il B g 8

s AY)
(V) iial) Jaa) sl il o Ga il e (7) gl 5 5ad (4) Aslaal) G s
(Y) daiadl
?t == Yt - Y_t ....................................................................... (4)

Jinall il alasi ) B4 e (5) Ualae (8 Gae 9 LS Jaiaall gl Gls (S
(€)) dainall milill deria N A8l ¢(Gy) Jainal) gl (& gaill 5 (7, ;) Bas) 5 elay) 3 yidy

el B gaill e (6) Ualas (b a0 98 WS (Gy) Jadaall iUl & gaill daley
Jaiasll GJL':S\ &b Adara AL ) (Gy) Bas) gl 3 yid &b saill 5 (0GSS) Jy shall
0 Salae dad e dlaie YU (G59) saill ) 52 galls a ils Loty ) (£6)

Gy =06 + (1= 0)Geq + EF  creerrevreereesreeeerreeeesseeseesseessensenns (6)
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e (7) Aalaall aaiad 3 iy i ililas e adiai il 5 gad Alalaal 4l L)

B sad aiadd (8) Alan (& zeata go 58 LS N ¢ i L) gF daray P,y Baal g elal 5 53
ccry paldll g Uaill & giadll b, cadl GLasy) 8 saill 5, Aiial) saldl) e e bl
o ) 5 gad e palal) g Unill (L) J3 g5 5 3 hp <l jlag¥) Sl 8 gaill e
iall Al e i cpa 8 Aol Al ) (SOt uYl Yy St aes P&
Sy ol s sad e Ll el GuSaiy JUlL 5 Lafiinl) 5 @llgiut) blal el (S8
ise iy ey Slaad gl ) aie 3 3l 5 sad e la) IS5 il el
e L) 0l 5 gad aaiedy e LY g Uadl a6 L 5 cApedicadll b gall ool
&5 «Fiscal impulse (o b IS8 bas Fisimp oY) @0l e 4 uiS 45 ) gall jae
saill g callall M) Ao diladl a5l ulal SISl a8 a0dd ) s sede

.L;J\.».aﬁ\}“
P, =P 8] e @)
Y. =a¥, ; + Bir, + B2Acr, + B3Ahp, + BoFiSimp eeeeeeeennnnnnnnns 8)

2a L idll el ae (Unobserved Variable) 2 l—diall yne iUl 5 gad juatia Jay )

LS 483l ) (pania Cag yrall 5 sl V) adiiaill Jaea aladinl o3 (Observed Variable)

5 (YoY%) (¥ adacaill Jana M 7, 5085 3V (9) Phillips curve 4abes 4 58

Y, il 59ad e g7, saa)gelayl 3 5idy ad il o g 7€ adgiall ad i) o aaiad
EF Al dava ) i)

T, =@+ (L — @)+ @Y + EF it Q)

s LS Okun’s mlecdﬂ\sﬂ}@u\'é);ﬂ@&{){ﬂg_usuw\ Jaeddae ol Wl
5oad o gsanl g el 5 sy Leudd e gg, Alanl) 3 528 2aiad 3 (10) Aalas (& i ga
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Jama (Lo (38l DA (e L) el 3 g ol iy 5 g2 Allagl) dera ) Adlia) il
A(11) Aabas (8 mia 90 58 LS U, (NAIRU) Jaisal) AUasl) Jaza g U, (=8l Aday)

W =Pyl g + PV F EL e (10)

Udlae (B imge 98 LS 2350l 7 JA (NAIRU) Jainal) Alladdl Jase s oy

Al ([J,_; saalgela 3 538 e 5 USS Jyshll saall B gaill Jalas o aaiay 3 ¢(12)

&8sl s e Ta 5 5yl i) ASaalipal) ey M) 5 <TG, Adaiaall Al & gl
(13) Aalae & a0 58 WS AR (1) JS3 e 4l dlalae ddla) 25 5 (NATRU

U, =00 +(1-w)U,_4 + UG, + g? ................................... 12)
UG, = w,UG,_{ + g'l:]—G .......................................................... (13)

&l <Labor Force Participation Jeall (5 58 S L juaia g Aladl Jara Jay y o

Alaall (a5 3 (Alichi, 2015) Jsall & Alasll Y axe 2325 1 Jal gall aal (e aa) g yiiny
A Hldiay Ip (rdll Janll (5 84S Jliia g G AN (& [P, Jeall (5 838 jLiia 5 528 )l (14)
ot LS 71, Ul 5508 e g [P,y 5an) s sl 558 Lo aains LS Ty Jaiadl) Jal) (5 38
Ol 3 sl (saall o paill ) Alalal) (5l 8 Alaiaal) AL Gl o iy (15) Aobaa

,(16)213@@%}4@&55”’ L OXTRRP RPENPIRTS

LP, = 1P, — [P;  weeveeereeserseensenstensentessestessessessessessessessenns (14)
l/lpt — 01ﬁt—1 + 192ﬁt + 811?7) .................................................. (15)
— — — . Ip

lpt — 193lpt s + (1 _ 193)lpt—1 + stp ......................................... (16)
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Parameters <Stalaal) 3 _plaa 4

sl G (3 saia e 5 palial) clul Jall I SLEaYL Al al) 73 e 5l 5yl o3
& oA @lla o) a5 (Disyatat, 2013; Alichi, 2015; Chen and Goérnicka, 2020)
el i) I 3 3 gy Al )l e &l S leladl) inms B
(1) Isaall b g 8 LS (Y SLaiN QPM LiSel) 73 5ai b Aariinedl)

- alaall dagd 5 yilea (1) o>

D lalaall Q) s 3al) Guen O alaal) B lee | Al jal) B D alaall 3 ylna
0 0.10 0.20
a 0.80 0.70

B1 -0.04 -0.05
B> 0.51 0.20
B3 0.12 0.20
Ba 0.3 0.4
01 0.25 0.25
@, 0.20 0.25
P, 0.33 0.4
P, 0.20 0.4
Wy 0.10 0.10
w3 0.90 0.90
9, 0.70 0.70
9, 0.30 0.30
93 0.05 0.03
GSs 1.6 1.6
Uss 45 45

Caalll alae) o*
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il 5
pladiuly AUl 3 gad g Jaisall a8l Al jall 50388 235 (1) Galas (2) 5 (1) CulSal Caw
Quarterly Projection Model (QPM) e s a1 3,k an Leii jlia s (MVfin) dagic
A el yall 3 y38 IS LSl (e paall g b alill B gad o) @Al Cui A HPF 48y,
Al ) @l jdisally 4 020 <2009 ale e (AU Caaill 18 2008 ale dala dplag) Ciela
Aad Gl amy Jsail 5 il s DA 96 daws sially caela Al 5 alai@Y) saill Y andl
IR 940, 1 sl Lo zilil) 3 528 s 312015 ale Al £UTLL 2022 ale duled a2l
s A Gl Wl Sl PO Ll Al et <8 @A, 02015 dle e Y &)

.(2022-2013)

ale e J oY) ol JDA s 5e 3508 (3aiaty 2014 ple JOA 458l ) y-55al) Craal
ale (10 %2.6 Jie %34 4 wi L 2014 ale DA salai@Y) saill Jama Jau 3 2015
Y XS 2013 ale IR 9%12.6 Jile %11.9 S AUasll c¥ars & midsl g 2013
ale Al S84 5ae ddais 3 L Juall 2013 JMA 4 gie 4kai 425 (e 32l Cuiaias)
IR Anlag) 3508 i N1 2015 ple oy Jaisall &bl 8 gaill (aléds) aals WS 2014
(1) JSa) i ge 8 LaS o ) el
J8 0583 @iy 0531 Ay WL 15032012 ale (e gl Sl ao ) IDA il 6 g il
) Al ApalaBY) Ealaal) e 232l) 2012 ple Aoy Cingi 3 juodl) 3 538 SR L] 4asd
& aal) Sl o Unil (e 488l ) Lo g ¢yl ampl Calaal 8 calfial ¢ 30,V SaiBl) Cugal
laa Sl oIS 5 AUl 5 51l o il caliad daall sl a®@Y) e syae cilielai 4l oIS g
Js0 a3 g dia DU ) sl IS Al 5 s Jomasd ) patas) 8 L daals (5 JAY!
) 6l L Uig 8 (o gy Sl 5 1S el g sl (o A )il Cosall s ¢ sl e gl
Dl Al A A S SN A g 5l coadl 1Al s calladl el il alaxa (332
dass gially Jaaed oY) gaill  dals UM dpati y adatl) C¥ama i) 5 2 5l Judl
-2009) 5yl J3A 93,0 s s sie ae 4 5lEa (2022-2016) ol s= V) DA %16
2022 ale e oY m ol (89229 ) AUad) (s sive g L& 55 (2015
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Aial) Alaa¥l (laal) il 1(1) g

log (RGDP)
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=) o [=] = N w H v [=2]) ~N =] (%= [=] = N
o e o fe o o o o o el o o o o e
=3 = =3 (= =3 (= =3 (=) =3 (= =3 =3 (= =3 (=

— il ) e Jinal) sl

Gaaldl alae 1 Hauadll

dngia g HPF Aungie (o) 223 ¢(2) S8 (8 raia g0 g8 LS Cllingia SN 45 laa die 4

sl gl e cpimgiall IS dlaie ) Jha 8 a8 sie 58 g coladV) adi & O iy QPM
(el g 30 (A (ol 70 50 e ey QPM 3540 () () 4l ¢Filtration
sl (Unobserved) 3aldall e Baaliiall &l juatiall (g daml) 224808 Ay ) S alas
i 3 e Jaimal) ) g ol 8 i) Ul i) (a3 Y 3 sl 13 il (815 (i) 5 g
dsagate g o,V aaBY) 8 i il bogra dsa g ) gl 5 sadl A gl Lol
Ul i) (5 sianall 23 gl 138 (uSy ¥ ¢ L AL culS Al 8 e i b i
Bond i il o) I D dgmys ST Aa S L3 25 MVKfin dangie Giela 5 aall
boad gl e il bt o Gl il (e el e g ging IS 23 gaiy dlagi e il
Aalaidy) Gleaall § Jaisal) bl saasall ol b ga ob) IS a3 e Y e Al gl
At il 5 g s Jainall ilil) 063 3 A8 ) MVK fin dasgie el (Say Sl

LT’JJY\
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L 3 gad 1(2) Jsid)

N N N N N N N N N N N N N N N
(=] (= o o o o o o o o o o o o o
=} =] = = = = B = = = 2 =3 N N N
=) o o [ N w B [ -] N [ © o [ N
o o o feol o o o o o el o o o o o
(= =3 = =3 (=} (= =3 (=) (=3 (=3 = =3 (=) (= =3

Mvfin

QPM HPF
Caallll alae) : jaadll
clwa gl L6
s il Gl 8 Las cJadaall Gl Je i Ol oS S Jalsall e pandl Slia
4_)\.53.}?\)\.};}!‘9353\‘;56.\&\‘5 «Jladl uai_)_)ufﬂ__u\ & gi—aa g dlalal) ngﬂ\:\.g.c}':}e;;
Q@M\w@&@a;ﬂ\u@ﬁmwm\iﬂﬂ .M‘J@Aﬂ\@\‘éj&w\)

:a.gjhaﬁ\)“

ped A (e ¢ galaai@Y) gaill 3 3a% ) Adaledl ApaSall el ) (e 2aall a1
Qi A sl ol Y gAY aleladll ae 4 clidle ST gl i) cile Uadll
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Abstract

This study aims to estimate the output gap in the Jordanian economy during the
time period from 2008 to 2022. The methodology employed involves the use of the
Multivariate Kalman filter with financial variables (MVKf{in) to establish a structural
model that interlinks the economic variables. Subsequently, the output gap is estimated
to assess the state of the economy. Additionally, the Hodrick-Prescott filter (HPF) is
employed as another method to estimate the output gap. The results reveal significant
fluctuations in the output gap throughout the study period. Initially, it was positive,
starting from the beginning of the period until mid-2009, supported by positive
indicators of economic growth rates, which averaged 6% during that time. However, the
output gap later turned negative and remained so until the end of 2022, with an exception
observed at the beginning of 2015. The period from 2011 to 2022 was characterized by
significant economic events that had a notable impact on the Jordanian economy,
leading to a decline in economic performance, reflected in an average economic growth
rate of 1.6% from 2016 to 2022, and a rise in the unemployment rate to 22.9% by the
end of 2022.

Keywords: Output Gap, Potential Output, Kalman filter algorithm (KFA).
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