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EXECUTIVE SUMMARY

The Jordan National Green Taxonomy (JNGT, hereafter referred to as “the Taxonomy”) provides a common
classification system to determine when economic activities are environmentally “green” within their scope and
aligned with national strategic goals and environmental objectives.

As a national framework, the Taxonomy is intended to provide a common reference point for the financial
system, public sector, private sector, and the wider economy. It is designed for use by financial institutions,
issuers of green financial instruments (whether for individuals or companies), and project developers to classify
use-of-proceeds and assets, by companies to assess and benchmark activities, and by public authorities to
support monitoring, verification and reporting of green finance flows, among other applications. It does not
prescribe or restrict lending, investment, or financing decisions, nor does it require financial institutions to limit
their activities to those classified as “green” under the Taxonomy. Rather, it provides a common reference
framework to support transparency, comparability and consistency in the identification and reporting of
environmentally sustainable economic activities. The specific use of the Taxonomy within regulatory,
supervisory or market practices will be determined by the competent national authorities during the
implementation phase.

This first version of the Taxonomy, which is designed to be interoperable with other international taxonomies,
adopts a phased approach across its components. It focuses on three priority environmental objectives which
are climate change adaptation, climate change mitigation, and sustainable use and protection of water
resources. Additional objectives (which are currently covered via the DNSH criteria) may be incorporated in
future updates as national priorities, data availability and institutional capacity evolve, and based on the
lessons learned in implementing the first version of the Taxonomy.

Furthermore, this first Taxonomy covers nine sectors — which may also be expanded in future updates:
agriculture, reforestation and sustainability; manufacturing; energy; water supply, sewerage and waste
management; transportation; tourism; construction; information and communications technology; and mining.
Across these sectors, the Taxonomy identifies fifty-one economic activities in total, with the selection and
definition of these activities supported by activity-level technical screening criteria.

Each economic activity in the Taxonomy contains two types of technical screening criteria:

* The Substantial Contribution (SC): used to determine whether the activity has a substantial
contribution to one of the three prioritized environmental objectives, following a traffic light system
(green, amber, or red).

* The Do No Significant Harm (DNSH) criteria: used to determine whether the activity does no significant
harm to the remaining environmental objectives.

In addition to the technical screening criteria, alignment with the Taxonomy requires that the undertaking
complies with Minimum Social Safeguards (MSS), i.e., operates in line with national law and internationally
recognised standards on responsible business conduct and human rights. MSS is assessed at the undertaking
level and is pass/fail; non-compliance results in non-alignment irrespective of SC/DNSH outcomes.

It is also worth noting that projects financed under specialized green financing programmes issued by the
Central Bank of Jordan, as well as green financing within green bonds issued by banks and green loans
provided by banks and financial institutions using funds from international and regional institutions such as the
IFC, EBRD, EIB, and others, are considered green under this Taxonomy.

Finally, the Taxonomy is a living document and will be updated periodically to reflect technological progress,
evolving science and shifts in national policy priorities, ensuring its continued relevance for Jordan’s
sustainable finance agenda.
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GLOSSARY OF ACRONYMS

Acronym

Description

ASEAN Association of Southeast Asian Nations

BAT Best Available Techniques

BF Blast furnace

BOF Basic oxygen furnace

BTX Benzene, toluene, xylenes

CBI Climate Bonds Initiative

CBJ Central Bank of Jordan

CCs Carbon capture and storage

CCuUs Carbon capture utilization and storage

CO2 Carbon dioxide

COze Carbon dioxide equivalent

DNSH Do No Significant Harm

DRI Direct reduced iron

EAF Electric arc furnace

EHS Environmental, health and safety

EIA Environmental impact assessment

EPC Energy Performance Certificate

EU European Union

EV Electric vehicle

FAO Food and Agriculture Organization

GHG Greenhouse gas

GTWG Green Taxonomy Working Group

ICT Information and Communication Technology
IFC International Finance Corporation

ISO International Organization for Standardisation
ISIC International Standard Industrial Classification
INGT Jordan National Green Taxonomy
KAPSARC | King Abdullah Petroleum Studies and Research Center
kw Kilowatt

kWh Kilowatt-hour




Acronym | Description

LEED Leadership in Energy and Environmental Design

LTS Recommendation_s and Best Practices to Develop a 2050 Pathway / Long-Term Low-carbon
and Climate Resilient Strategy for Jordan

MEMR Ministry of Energy and Mineral Resources

MoEnv Ministry of Environment

MRV Monitoring, Reporting, and Verification

MSS Minimum Social Safeguards

MW Megawatt

MWh Megawatt-hour

NAP National Adaptation Plan

NDC Nationally Determined Contributions

NRW Non-revenue water

OECD Organization for Economic Co-operation and Development

PV Photovoltaic

RFNBO Renewable fuel of non-biological origin

SAICM Strategic Approach to International Chemicals Management

SC Substantial contribution

TWG Technical Working Groups

tCOze tons of carbon dioxide equivalent

UNEP United Nations Environment Programme

UN GTR United Nations Global Technical Regulation




GLOSSARY OF TERMS

Term Definition

Adaptation Solutions

Measures (physical or non-physical) that reduce exposure or vulnerability to
climate hazards; may include infrastructure upgrades, ecosystem-based
approaches, or risk management systems.

Afforestation /
Reforestation

Activities that establish or restore forest cover to sequester carbon, protect
biodiversity, and enhance ecosystem services.

Amber (Transition
Activity)

Activity not yet fully green but on a credible, time-bound pathway toward
alignment; must show measurable improvement and have sunset provisions.

Baseline

Reference value (e.g., emissions intensity, water use, waste generation) used
to measure improvements or substantial contributions.

Best Available
Techniques (BAT)

Up-to-date technologies or operational methods that deliver the highest
environmental performance and are economically and technically feasible.

Biodiversity and
Ecosystem Protection

Obijective focusing on conserving, restoring, and enhancing ecosystems and
natural habitats.

Blue / Green
Infrastructure

Infrastructure that uses natural or water-based systems (e.g., wetlands,
bioswales) to deliver environmental benefits and strengthen resilience.

Blended Finance

Use of concessional or public funds to mobilize private capital toward
sustainable investments that would otherwise be perceived as too risky.

Carbon Capture,
Utilization and Storage
(Ccus)

Processes that capture carbon dioxide for reuse or long-term storage;
considered sustainable when achieving high capture efficiency and ensuring
permanent or effectively permanent storage or use that delivers net GHG
reductions.

Carbon Intensity

Quantity of greenhouse gas emissions produced per unit of output or energy
(e.g., tCO,e per ton of cement).

CapEx / OpEx / Revenue
Shares

Proportion of an organization’s capital or operational expenditures, or
revenues, associated with taxonomy-aligned activities.

Circular Economy

Economic model emphasizing durability, reuse, remanufacturing, recycling,
and resource efficiency to minimize waste.

Climate Change
Adaptation

Efforts that increase resilience and reduce vulnerability to climate-related risks
and hazards.

Climate Change
Mitigation

Actions that reduce greenhouse gas emissions or enhance carbon sinks to
limit global warming.

Climate Finance

Financial resources directed toward activities that mitigate or adapt to climate
change.

Concessional Finance

Financing on terms more generous than market rates is often used to catalyze
green investments.

Credible Transition
Pathway

Documented plan showing how an activity or entity will achieve green
thresholds within set timeframes.




Term Definition

Do No Significant Harm
(DNSH)

Principle ensuring an activity that contributes to one objective does not
significantly harm any others; implemented through generic and sector-
specific criteria.

Economic Activity

A defined production or service process is evaluated against the taxonomy’s
technical screening criteria.

Ecosystem-Based
Adaptation

Use of biodiversity and ecosystem services within an overall adaptation
strategy.

Electric Vehicle (EV)

Vehicle powered solely by electricity (e.g. battery electric or fuel-cell electric
vehicles).

Energy Intensity

Energy consumed per unit of output; used as a performance metric in several
sector criteria.

ENERGY STAR

International energy efficiency certification program (led by the U.S. EPA),
including performance benchmarks for data centers.

Environmental Impact
Assessment (EIA)

Process to identify, predict, and mitigate potential environmental effects of a
proposed activity before implementation.

Environmental
Objectives

The six overarching goals: (i) climate change mitigation, (ii) climate change
adaptation, (iii) sustainable use and protection of water resources, (iv) circular
economy, (v) pollution prevention and control, (vi) biodiversity and ecosystem
protection.

Environmental
Safeguards

Measures ensuring that activities avoid, minimize, or offset adverse
environmental impacts.

Financial Institution

Bank, insurer, asset manager, or other entity applying the taxonomy to assess,
label, or disclose its green activities.

Green (Sustainable
Activity)

Activity which meets the criteria in the Green metric (in the technical screening
criteria), indicating that it makes a substantial contribution to at least one
environmental objective

Green Bond / Green
Loan / Green Sukuk

Financial instruments whose proceeds are allocated exclusively to economic
activities that are classified as Green activities under the Taxonomy.

Specific guidance on the use of the Taxonomy in green financial instruments
(e.g., green bonds, green loans, green sukuk), including expectations for
eligibility and alignment at issuance, will be developed during the
implementation phase by the competent national authorities.

Green Finance

Financial instruments, services and mechanisms, including but not limited to
loans, equity, guarantees, insurance products, bonds, sukuk, and blended
finance, used to support economic activities that are classified as taxonomy-
aligned under the Taxonomy. Green Finance therefore encompasses a broad
set of financial products and services and is not limited to lending activities.

Green Taxonomy
Working Group (GTWG)

Multi-stakeholder body guiding the design process of the Jordan National
Green Taxonomy.

Greenwashing

Misrepresentation or exaggeration of the environmental credentials of an
activity or product.

Impact Indicator

Quantitative or qualitative measures are used to assess the environmental
performance or outcomes of an activity.




Term Definition

Implementation Support

Tools and activities (training, guidance notes, FAQs) that facilitate effective
use of the Taxonomy.

Inclusive Development

Approach ensuring that the Taxonomy design and application consider social
equity and participation across sectors and stakeholders.

Information and
Communications
Technology (ICT)

Sector covering digital infrastructure, data centers, software, and related
services with potential for GHG emissions reduction through energy efficiency
and innovation.

Interim Targets /
Pathways

Time-bound benchmarks demonstrate progress toward taxonomy alignment.

Interoperability

Degree of alignment between the Taxonomy and other international
taxonomies, enabling comparability and consistent reporting.

Investment Pipeline

Set of projects identified, screened, and prepared for taxonomy-aligned
(green) and/or transition financing (amber).

ISIC (International
Standard Industrial
Classification)

The United Nations system used to classify economic activities by sector; the
Taxonomy uses ISIC codes for structure and comparability.

Key Performance
Indicator (KPI)

Metric used to measure progress or compliance with taxonomy thresholds.

LEED (Leadership in
Energy and
Environmental Design)

International green building certification system developed by the U.S. Green
Building Council.

Life-Cycle Assessment
(LCA)

Evaluation of environmental impacts throughout an activity’s life cycle, from
raw materials to the end of life.

Living Instrument

Principle that the taxonomy will be periodically revised to incorporate new
evidence, technologies, and policy updates.

Lock-In Risk

Risk that investments perpetuate unsustainable technologies, preventing
future alignment with environmental goals.

Materiality

Importance or relevance of an environmental or social issue in influencing
decisions or outcomes.

Minimum Social
Safeguards (MSS)

Social standards that require compliance with national labor laws and
international conventions on human rights and responsible business conduct.

Monitoring, Reporting,
and Verification (MRV)

Framework for tracking and validating the environmental performance and
taxonomy alignment of activities.

Nature-Based Solutions
(NbS)

Actions inspired by or supported through natural systems to address climate
and environmental challenges.

Non-Revenue Water
(NRW)

Water produced but not billed due to physical or commercial losses; its
reduction improves water efficiency.

Out-of-Scope Activity

Activity not currently included in the taxonomy, often due to limited
environmental materiality or insufficient data; may be added in future versions.

Paris-Aligned / 1.5°C
Pathway

Emissions trajectory consistent with limiting global warming to 1.5°C, serving
as a benchmark for green classification.




Term Definition

Performance Threshold

Quantitative or qualitative limit defining eligibility for green or transition status
(e.g., maximum emissions intensity).

Pollution Prevention and
Control

Obijective that promotes reduction of pollutants released to air, water, and soil
through cleaner technologies and waste management.

Private Sector
Mobilisation

Efforts to attract private investment into sustainable projects through
regulatory clarity and risk-sharing mechanisms.

Proportionality
(Adaptation DNSH)

Principle that the scope of climate risk assessment should be proportionate to
an activity’s size, duration, and exposure.

Red (Ineligible Activity)

Activities that do not meet green or amber criteria or are explicitly excluded
due to environmental harm.

Renewable Energy

Energy derived from renewable sources such as solar, wind, hydro,
geothermal, and bioenergy; included under mitigation activities.

Resilience

Ability of systems, communities, or economies to absorb, recover from, and
adapt to climate-related shocks and stresses.

Sectors (ISIC-Based)

The eight macro-sectors prioritized in the Taxonomy: agriculture and forestry;
manufacturing; energy; water and waste; transport; tourism; construction; and
ICT.

Social Safeguards

Measures ensuring that activities respect human rights, labor standards, and
community welfare.

Substantial Contribution
(SC)

Core test confirming that an activity makes a significant positive contribution
to at least one environmental objective.

Sunset Date

Latest date by which a transition (amber) activity must meet green criteria to
remain eligible.

Sustainable Use and
Protection of Water
Resources

Objective focusing on efficient water use, pollution control, and maintenance
of long-term water availability.

Taxonomy-Aligned
Activity

Taxonomy-alignment refers to the fulfilment of all relevant technical screening
criteria (green category), namely: SC to at least one prioritized environmental
objective; DNSH to the remaining environmental objectives; and MSS.

Taxonomy-Eligible
Activity

An economic activity that is included in the list of activities covered by the
Taxonomy. Eligibility indicates that the activity falls within the scope of the
Taxonomy. A taxonomy-eligible activity is therefore in scope but may or may
not meet the technical screening criteria.

Technical Screening
Criteria

Detailed quantitative and qualitative requirements defining when an activity
gualifies as environmentally sustainable.

Traffic-Light
Classification (Green /
Amber / Red / Out-of-
Scope)

Visual system indicating environmental alignment: Green — sustainable;
Amber — transitioning; Red — ineligible; Out-of-Scope — not yet assessed or
included.

Transition Finance

Financial instruments, services and mechanisms that support credible, time-
bound transition pathways for economic activities that are not yet aligned with
the Taxonomy but can become aligned over time through measurable
improvements in environmental performance. Transition Finance can include
loans, equity, guarantees, bonds, sukuk, blended instruments and other




Term

Definition

mechanisms designed to facilitate emissions reductions and environmental
upgrades in hard-to-abate sectors [124].

Transition Plan

Time-bound roadmap outlining actions and milestones for achieving alignment
with taxonomy thresholds.

Use-of-Proceeds

Allocation of funds from green financial instruments to eligible projects or
activities consistent with taxonomy criteria.

Verification and
Compliance

Processes ensuring that taxonomy-aligned activities meet all required criteria
and safeguards, typically through audits or certification.

Water Stress

Situation where water demand exceeds supply or quality is insufficient,
requiring conservation and management measures.




1. INTRODUCTION

Jordan is addressing a set of interlinked environmental, economic, and social challenges that call for
coordinated policy responses and sustained investment. To respond, the Central Bank of Jordan (CBJ), the
Ministry of Environment (MoEnv), in collaboration with other national and international partners (including other
line ministries, private sector and public sector entities), has developed the Jordan National Green Taxonomy
(JNGT, hereafter referred to as “the Taxonomy”). The Taxonomy provides a science-based classification
system for identifying environmentally sustainable activities in Jordan, offering clarity to financial institutions,
businesses, and policymakers on what qualifies as “green” (activities which are taxonomy-aligned) or “amber”
(activities which are not yet classified as taxonomy-aligned, but are on a credible, time-bound pathway toward
alignment).

1.1 BACKGROUND AND CONTEXT

Jordan’s environmental vulnerabilities pose significant threats to its wellbeing, livelihood, and economy, as it
is among the most water scarce countries in the world, with annual renewable water resources that are less
than 61 m?3 per capita [41]. Climate change is intensifying these pressures, contributing to more frequent
droughts, rising temperatures, shifting precipitation patterns, and heightened risks to agriculture, infrastructure,
public health, and ecosystems. These pressures interact with demographic trends, groundwater stress, land
degradation, and ecosystem pressures, underscoring the importance of integrated resource management.

While climate change mitigation remains essential, Jordan’s acute exposure to water scarcity, rising
temperatures, and increasingly frequent and intense climate-related hazards makes climate change adaptation
a critical priority for safeguarding economic stability, natural resources, and infrastructure systems.
Strengthening resilience across key sectors, particularly water, agriculture, and energy, is essential to reduce
vulnerability to climate impacts such as droughts, floods, and extreme weather, and to limit long-term climate-
related losses. Accordingly, the Taxonomy recognizes climate change adaptation as a priority environmental
objective, supporting the integration of resilience considerations into investment and financing decisions [5].

Jordan’s economic structure is influenced by exposure to global market dynamics. In 2024, Jordan imported
74% of its primary energy needs [139], and approximately 98% of its food products [100], highlighting the
strategic importance of strengthening domestic resource efficiency and resilience. These dependencies
heighten fiscal pressures and expose Jordan to global market volatility, while also underscoring the strategic
importance of investing in domestic resource efficiency, renewable energy, sustainable agriculture, and
climate-resilient infrastructure. The combined effects of climate impacts, resource scarcity, and systemic
dependencies necessitate a coordinated transition toward a more sustainable and resilient economic model.

In response to these challenges, Jordan is at the forefront of its legislative framework in terms of sustainability,
which is aligned with global and national environmental commitments, particularly the Economic Modernization
Vision. Under the Paris Agreement in 2016, Jordan has submitted its Nationally Determined Contribution
(NDC), aiming to reduce greenhouse gas (GHG) emissions by 14% by 2030 (compared to the business-as-
usual (BAU) scenario). Then in 2021, Jordan updated their NDC raising the ambition to a target of 31% GHG
emissions reduction by 2030 (BAU basis) [101]. And as a result, the government of Jordan has adopted the
National Climate Change Policy 2022 — 2050, which provides a strategic framework for transitioning to a
climate-resilient nation. The National Green Growth Action Plans target six key green growth sectors in Jordan,
namely, agriculture, water, energy, transport, tourism, and waste. The government has prioritized these green
growth sectors with the aim of reducing carbon footprint, advancing resource efficiency, and creating green
jobs, which ultimately progresses climate-resilience, as well as economic growth.

Implementing and scaling up the environmental and sustainability-related policy landscape into action requires
substantial financial resources. Regulatory frameworks that support green finance are being developed, such
as through the implementation of the Central Bank of Jordan’s Green Finance Strategy (2023 — 2028), which
aims to mobilize green finance and enhance financial system resilience to climate-related effects. As
implementation advances, further clarification and operational guidance will help ensure consistent application
and effective market uptake. The estimated cost of implementing the Green Growth Action Plans is over
US$1.8 billion from various funding sources [102], and the estimated total cost for achieving the NDC goal is
over US$7.5 hillion [103], highlighting the importance of mobilizing diverse sources of finance to support
implementation.



A national green taxonomy is a critical enabler to address these challenges. By setting clear and science-
based standards for what counts as environmentally sustainable, it can unlock domestic and international
finance, reduce greenwashing risks, and increase comparability with global markets. It provides a common
language for financial institutions, regulators, public sector, and investors to align capital flows with Jordan’s
climate and development priorities.

Within this context, the taxonomy aims to mobilize investments towards sustainable development, ultimately
creating job opportunities to accommodate the labor demand in key sectors, such as renewable energy, water
efficiency, resource efficiency, waste management, and circular economy value chains, as a substantial co-
benefit. The contribution to increased employment aligns with Jordan’s socioeconomic development as a
national priority, underpinned by the Economic Modernization Vision (EMV), which is now in its 2" phase as
will be demonstrated by the upcoming EMV Executive Program 2026 — 2029. Consequently, the creation of
green job opportunities could be potentially considered as part of the economic criteria within the taxonomy,
due to its crucial contribution to enhancing Jordan’s economic landscape.

Given Jordan’s limited contribution to global emissions, investment decisions should remain guided by national
economic priorities and least-cost principles, ensuring optimal value for money. The green taxonomy should
therefore be viewed as a classification tool that enhances transparency and supports the alignment of finance
with national sustainability and resilience priorities, particularly in critical sectors such as water, energy and
food security.

The Jordan National Green Taxonomy is being developed as a whole-of-government initiative, guided by an
inter-institutional working group that brings together relevant public authorities, with the Central Bank of Jordan
(CBJ) and the Ministry of Environment (MoEnv) jointly leading the process. CBJ’s role reflects its mandate
over financial institutions, which are often the primary users of the taxonomy, while MoEnv ensures
environmental integrity and alignment with Jordan’s NDCs. This joint approach aims to promote sustainable
finance and investment, facilitate climate transition pathways, and ensure that the taxonomy supports Jordan’s
policy priorities, including energy efficiency, renewable energy, and climate adaptation.

Finally, the Taxonomy is a living document. It will be updated periodically to reflect evolving science,
technological progress and shifts in national priorities. It provides the foundation upon which future refinements
and expansions will be built.

1.2 THE JORDAN NATIONAL GREEN TAXONOMY: WHAT IT IS AND WHY
IT MATTERS

The Jordan National Green Taxonomy is a classification system that provides a clear and consistent framework
for identifying economic activities that meet the green technical screening criteria of the Taxonomy (“taxonomy-
aligned”). While the Taxonomy is referred to as a “green” taxonomy, it also recognizes transition activities
(“amber”) that are included to support credible improvement pathways in sectors where activities do not yet
meet the green criteria. It does not prescribe or restrict lending, investment or financing decisions, nor does it
require financial institutions to limit their activities to only those meeting the criteria. Instead, it provides a
common reference framework to support the classification, disclosure and monitoring of green and transition
activities, in line with national priorities and the mandates of the competent authorities.

Global taxonomies tend to pursue six well-established environmental objectives — such as climate change
adaptation and mitigation, the sustainable use of water resources, the transition to a circular economy, pollution
prevention and control, or the protection of biodiversity. Building on the global taxonomies and available best
practices, the Taxonomy adapts and contextualizes these international approaches to Jordan’s specific
environmental priorities and transition pathway, identifying economic activities that fall within the scope of the
Taxonomy and may, where criteria are met, be considered taxonomye-aligned. It is structured around key
environmental objectives and sets technical screening criteria (including metrics and thresholds) to determine
eligibility.

This first Taxonomy version adopts a phased approach, focusing on three environmental objectives and nine
sectors. Additional objectives, sectors and activities may be incorporated in subsequent editions of the
Taxonomy as national priorities evolve and capacity across sectors for implementation expands.

To be classified as green within the Taxonomy framework, an economic activity is required to:



° Make a Substantial Contribution (SC) to at least one environmental objective of the Taxonomy;
this contribution needs to be meaningful and measurable;

° Do No Significant Harm (DNSH) to the remaining objectives

° Comply with Minimum Social Safeguards (MSS), operating in line with national law and
internationally recognised standards on responsible business conduct and human rights. Non-
compliance with MSS results in non-alignment regardless of SC/DNSH outcomes.

The Role and Benefits of Taxonomy

The Taxonomy provides a common, science-based language that underpins Jordan’s economic development
and climate agenda. By providing a transparent and consistent framework for green activities, it limits the risk
of greenwashing, which guides crucial investment decisions and builds investor confidence. Additionally, it
serves as a reference point for national strategies, regulations, and policies, fostering alignment and unified,
coordinated efforts between the public and private sectors. Ultimately, the Taxonomy advances local
environmental goals in parallel with economic growth plans.

By channeling finance toward priority sectors such as renewable energy, water efficiency, sustainable
buildings, waste management and low-carbon transport, the Taxonomy supports the creation of skilled and
semi-skilled jobs across the value chain—from project development and construction to operations,
maintenance and service provision. At the same time, investments guided by the Taxonomy strengthen
economic and climate resilience by reducing exposure to water scarcity, energy price volatility and climate
shocks, enhancing the adaptive capacity of businesses and communities, and supporting a more diversified,
resource-efficient and future-ready economy.

The introduction of the Taxonomy is critical for:

e Strategic alignment. It directs investment towards national priorities established in the Economic
Modernisation Vision, the Nationally Determined Contribution and the National Climate Change Policy
2022-2050, supporting resilience, resource efficiency and low-carbon growth.

e Capital mobilisation. Clear eligibility criteria reduce transaction and due-diligence costs, improving
bankability and facilitating access to finance, including financing from multilateral institutions and bond
markets.

e Market integrity and comparability. Common definitions mitigate greenwashing risk and support
consistent labelling, classification and reporting of financial products and portfolios across institutions.

e Regulatory alignment and supervisory oversight. A single reference framework enables authorities
and line ministries to align incentives, develop regulatory guidance and monitor the evolution of green
and transition finance.

e Project pipeline and investment readiness. Activity-level thresholds guide project design and
preparation, accelerating appraisal and improving the quality and credibility of the investment pipeline.

e International interoperability. Alignment with leading international approaches improves the legibility
of Jordanian investments to global investors and facilitates cross-border capital flows.

In summary, the Taxonomy enhances clarity, credibility and comparability in the market, thereby improving the
allocation of capital towards activities that strengthen Jordan’s resilience, safeguard critical natural resources
and support sustainable, job-creating growth.

1.3 GUIDING PRINCIPLES OF THE JORDAN NATIONAL GREEN
TAXONOMY

The Taxonomy serves as a robust, science-based framework for classifying economic activities that
contribute to environmental sustainability.



The following principles underpin the Taxonomy and guide its design, application, and long-term evolution®;

Credible scientific evidence. The taxonomy draws from internationally recognized sources, well-
established taxonomies (such as the European Union (EU) Taxonomy for Sustainable Activities [28],
Thailand Taxonomy [58], Singapore-Asia Taxonomy for Sustainable Finance [75], Sustainable
Finance Taxonomy of Georgia [75], among others), as well as the Climate Bonds Taxonomy [76] by
the Climate Bonds Initiative (CBI), and Science-Based Targets Initiative [110]). By grounding its criteria
in authoritative scientific and technical benchmarks, the taxonomy reflects the latest climate and
environmental evidence and supports ambitious national targets. In addition to internationally
recognized methodologies and principles such as the following frameworks: IFC Guidelines for Blue
Finance [125], IFC’s Biodiversity Finance Reference Guide [126], Climate Bonds Initiative’s Resilience
Taxonomy Methodology [127].

Jordan context and feasibility. The Taxonomy is tailored to Jordan’s unique environmental,
economic, and social conditions, aligning with national sustainability priorities and transition pathways.
This includes adapting thresholds and criteria to reflect local realities while maintaining relevance to
global standards and national ambition levels. The taxonomy therefore addresses transition
considerations by defining interim performance levels, improvement trajectories and safeguards to
prevent lock-in, particularly for hard-to-abate sectors.

Clear sustainability tests. Alignment requires three tests to ensure that activities classified as
sustainable deliver real environmental benefits while upholding social integrity:

o Substantial Contribution to one or more environmental objectives;
o DNSH to the remaining objectives; and
o Compliance with MSS under Jordanian law and recognised international standards.

Interoperability. To foster trust and usability, Jordan’s taxonomy was developed to be interoperable
with international frameworks. Using standardized classification systems such as International
Standard Industrial Classification (ISIC) codes facilitates alignment with other national taxonomies and
enables cross-border investment and reporting. Interoperability strengthens the credibility of Jordanian
assets in global markets and supports financial institutions managing regional or international
portfolios.

Inclusive development. The Jordan taxonomy was developed through active stakeholder
engagement and inclusive consultations with government agencies, financial institutions, technical
experts, private sector, and civil society, both through an open public consultation and focus group
engagement. This ensures that the taxonomy reflects practical insights, builds market confidence, and
supports adoption and credibility.

Dynamic updates and governance. Jordan’s taxonomy is designed for continuous improvement,
allowing for regular updates in response to technological advances, market developments, and
evolving regulatory landscapes and will be expanded o